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Directions : The anmiain.g six (6) items consist of
two statements, Statement I and Statement I
You are to examine these two stalements
carefully and select the answers to these items
using the code given below :

Code :

{a) Both the statements are individually |4
true and Statement IT is the correct
explanation of Statement [.

(b) Both the statements are individually
true, but Statement Il is not the correct
explanation of Statement I,

{¢) Statement I is true, but Statement II is
false.

(d) Statement I is false, but Statement 11 is

true.

1. Statement I : 1f the Marginal Cost (MC)
curve is a horizontal straight
line, the equilibrium of a firm
under perfect competition
remains indeterminate.

Statement II : Marginal Revenue  curve
always remains above the MC |6.
curve.

2. Statement I1: All inferior goods are Giffen
goods,

Staterment II : An increase in income results
in a lower demand for an
inferior good.
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Statement I :

Statement I :

Statement [ :

Statement IT :

Statement I :

Statement I :

Statement I ;

Statement I :

Total Cost curve is. [irst

concave and then convex from

below,

Law of wvariable proportion
operates in production.

Foreign investment may affect
a country's export performance

adversely.

Inflow of foreign exchange may
cause appreciation of local
currency leading to rise in the

price of export commodities.

In case of liquidity trap,
liquidity preference curve
becomes horizontal at a very

low level of interest rate.

Liquidity preference curve
shows a negative relationship
between demand for money
and interest rate.

Infant industry argument is
advoeated in support of
protectionism in international
trade,

Infant industries require time
to undergo the process of
learning-by-doing to become

competitive in the long run.
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Directions : The next three (3) items are based on
the following production possibilities data for India
and Bangladesh. All data are in tons :

Production possibilities for India

A B C D E
Tea 120 90 60 30 0
Pots 0 30 60 80 120

Production possibilities for Bangladesh

A B C D E
Tea 40 30 20 10 0

Pots 0 30 60 90 120

T Which one of the following is most suitable ?
(a) India should export tea to Bangladesh,

but it will not be profitable for the two
nations to exchange pots.

(b) India should export tea to Bangladesh
and Bangladesh should export pots to
India.

(c} Bangladesh should export tea to India
and India should export pots to
Bangladesh.

(d) India should export both tea and pots to
Bangladesh.

8. Which one among the following are the limits
of the terms of trade between India and
Bangladesh ?

(a) 1tea =1 potto 1l tea =3 pots

(b) 1 tea =2 pots to 1 tea = 3-5 pots

(e) 1tea =23 pots to 1 tea = 6 pots

(d) 1tea =2 pots to 1 tea = 6 pots

8. Assume that, prior to specialisation and trade,
India and Bangladesh both chose production
possibility ‘C. Now if each specializes
according to comparative advantage, the
resulting gains from specialization and trade
will be
(a) 10 tons of tea and 30 tons of pots
(b) 40 tons of tea
fc} 20 tons of tea
(d) 20 tons of tea and 20 tons of pots

N-DTQ-K-GEQ

10.

11.

13,

(4-A)

In the long run, the cost and
relationship depends on

(@) returns to scale.

(b) fixed proportion of the variables.
(e) returns to the variable factor.
(d) returns to the fixed factor.

output

The accelerator model predicts that the
changes in investment are determined by the
changes in

(a) Output
(b) Interest
(c) Capital

(d) Inventory

A Laffer Curve indicates

(a) the relationship between money supply
and price level in different stages of
inflation.

(b) that above a certain tax rate, an
increase in tax rate causes reduction in
‘tax revenue.

(e} a positive relationship between
revenue and public expenditure.

tax

(d) a negative relationship between high
rates of income tax and amount of
evasion of tax.

Dutch disease implies

(a) the appreciation of a nation’s currency
resulting from the exploitation of a
domestic resource that was previously
imported, and the resulting loss of
international competitiveness in the
nation's traditional sector.

(b) the depreciation of a nation’s currency
resulting from the exploitation of a
domestic resource that was previously
exported, and the resulting loss of
international competitiveness in the
nation's external sector.

(e} a fall in the valuation of Dutch currency.

(d) a fall in the valuation of Dutch currency
and its resultant adverse impact on
other nations' currencies.
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14.  Which among the following were the causes of
decay of Indian handicrafts during the British

rule 7

1.  Disappearance of Princely Courts

2.  Hostile policy of the East India
Company

3. Competition from machine made goods

4.  Growth of Joint Hindu Family business

Select the correct answer using the code

given below :

{a) 1 and 2 only

(b} 1,2 and 3

(e} 1 and 3 only

(d) 2, 3 and4

16. Which one among the following is the most
appropriate definition of a less-developed

nation 7

{a) A country with a small agricultural
sector, low rate of population growth and
low per capita GNP,

(b) A country with a high population growth
rate, a high per capita GNP growth rate
and an unequal distribution of income.

(e} A country with inadequate health care,
poor educational facilities and low per
capita GNP.

(d) A country with low per capita GNP, a
ldrge population and a small agricultural
sector,
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16.

17.

18.

{8.—-A)

Which one among the following is not part of
the stimulus packages awarded by the
Government of India in the year 2008 - 09 to
help export sector in general and some sectors
affected or likely to be affected by the global
recession in particular ?

(a) Inclusion of handicrafts items in
Vishesh Krishi and Gram Udyog Yojana

(b) Constitution of a high level committee
for fast track resolution of a number of
procedural issues to reduce delays for
the exporters

(¢} Reduction of excise duty across the
board by 4 per cent for all products
including petroleum products

(d) Extension of export obligation period
against advance authorization up to
36 months without payment of
composition fee

If you take the arithmetic mean of the
Laspeyres' and Paasche's price indices, you
ghall get

(a) Drobish-Bowley Price Index

(b)  Marshall-Edgeworth Price Index
ic]  Walsch Price Index

fd) Fisher's Price Index

Consider the following statements about trade
linance :

1. Trade financing has been used in more
than 90 per cent of trade transactions
(mostly short-term credit) in the world.

2. The recent global fnancial crisis has
impaired the access to trade finance.

3. Developed economies are  most
vulnerable to the shortage in trade
finance.

Which of the statements given above is/are
correct 7

{a) 1 only

(b} 1 and 2 only
(e} 2 and 3 only
(dl 1,2and3


































































































































